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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

SEP21 1785 -100 1915 1770 1885 SEP21 180,55 -15,95 201,75 180,50 196,50

NOV21 1799 -101 1930 1784 1900 DEC21 183,50 -15,80 204,50 183,35 199,30

JAN22 1784 -101 1910 1768 1885 MAR22 185,75 -15,65 206,60 185,75 201,40

MAR22 1780 -99 1895 1759 1879 MAY22 186,60 -15,50 207,15 186,60 202,10

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1740 - 1720
Resistances: 1830 - 1845

New York ICE:

Supports: 165,50 & 155,50
Resistances: 190,25, 201,00 & 222,25-225,50
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OTHERS

DEMAND / INDUSTRY

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

Arabica coffee surged again to the highest since October 2014 amid fresh concern about freezing weather in key Brazilian growing regions, extending a dramatic

rally that’s driven prices up more than 30% in a week.

Forecast of another cold air mass will arrive to the Brazil’s coffee belt, which could cause further damage to the developing coffee crop triggered the aggressive
buying and short covering. It looks as though it has been cold in Brazil for the first couple hours in the morning with temperatures warming as we enter the
weekend, however the frost risk will not dissipate immediately with another cold front coming in August.

As new estimates of damages to the coffee trees continue to flow around, worries about margin calls and defaults added to the tough scenario. Initial margins

that were increased on Friday by 85 %, caused large calls for the commercial short position.

Jose Marcos Magalhaeas (president of the Minasul Coffee cooperative) said that Brazils state of Minas Gerais will lose at least 25% of its 2022 Arabica crop after
the cold snap last week. “We think we’re already going to lose 25% of the crop in Minas Gerais and it could get worse depending on the weather in the next few
weeks”. A drought last year and this year had already hurt coffee development before the frost. “It’s early to say, but it’s looking like we’re going to have

problems supplying the world in 2022” he said.

New estimates of losses for the Brazilian crop circulated this week, Sucafina said that under 2.0 million could be affected, and Ecom assessed the losses at 4.05
to 5.2 million bags.

Conab said that around 150,000-200,000 hectares of Arabica were likely affected by last week’s frost (or around 8 to 11% of the crop). That’s compared with a
total of 1.8m hectares of total arabica coffee cultivated in Brazil.

The director of the Brazil Speciality Coffee Association said that coffee contracts will be honoured despite frost.

The harvest of the current Brazil July 2021 to June 2022 coffee crop is underway, with Conilon robusta areas starting harvest earlier than arabica areas, the
Conilon robusta harvest is near to complete. The largest robusta producing area is reportedly free of frost damage, the largest producer state Espirito Santo,

located in the lower altitude south-eastern area, produces around 70% of the total Brazil Conilon robusta coffees, or 15.30 million bags, forecast by the latest
USDA reports, of the total that is anticipated to be forthcoming from this current crop year, at 21.30 million bags.

The current Brazil July 2021 to June 2022 arabica crop harvest is by latest reports 65% complete. This arabica crop is forecast to reach 35 million bags, to see
Brazil production at an estimated combined total 56.30 million bags, to supply both coffee consumer markets, as well as the internal Brazilian coffee consumption

in the months to come. The premise of this biennially bearing Brazil crop year, is that the nowadays relatively rare occurrence of frost in Brazil coffee growing
areas, is for very limited damage to the current arabica crop that is already near to completion.

Starting from this week, HCMC and 10 other southern provinces imposed an overnight curfew from 6pm to 5-6am in an effort to curb Covid-19 spread. The 9th

Jul – 1st Aug lockdown in HCMC may need to be prolong by one or two weeks.

Trading and loading activities slowed down a lot, with inevitable delay of coffee shipments.

Coffee shipments in the first half of July were seen at 56,611 tons or 943,516 bags, up 12.3% over previous month. As per Customs Authority, July last crop the

country exported 110,025 tons or 1,833,750 bags.

The General Statistics office of Vietnam have estimated that the value of the country’s coffee exports for the first seven months of this year, shall be 1.70% lower
than the same period last year, at a total of approximately 1.25 billion US Dollars.

Costa Rica - Heavy downpours over the weekend hit the Costa Rican growing regions of Turrialba and Coto Brus especially hard. Anecdotal evidence suggest

that Turrialba areas got the equivalent of two months of rain from Saturday to Sunday, the region was already expected to have poor production this year.

Colombia - Internal prices in reached record highs at COP1,905,000 per 125-kg parchment coffee. Possible defaults are worrying coops and local dealers, that
hold contracts at COP 1,200,000 per 125-kg parchment coffee from months ago. Some large exporters have suspended sales for the year, added local sources.
The recent price surge in coffee “should not be a reason for non-compliance with future deliveries, which have become a serious marketing problem that can

even bankrupt cooperatives,” Roberto Velez, chief executive officer for the main grower group Fedecafe, told members.

Honduras - Through July 2021 shipments rose up to the moment to 648,874 bags compared with 326,817 bags shipped for the entire month a year earlier,
according to preliminary data by the Honduran Coffee Institute in Tegucigalpa. Country is catching up with exports that had been delayed amid Covid-spurred

harvest disruptions that forced many to roll forward deliveries.

Uganda - In mid-July the Uganda Coffee Development Authority (UCDA), a state agency under the Ministry of Agriculture, Animal Industry and Fisheries,

announced that the value of the country's coffee exports in June totalled US$58.6m-a historical high (since the commencement of formal data collection in the
early 1990s). Analysis The value of coffee exports reached a historical high on a monthly basis as well as on a fiscal-year basis in 2020/21 (July-June); coffee

exports amounted to US$559.3m in 2020/21, up by 12.7% year on year. The growth in exports is attributable to an increase in coffee output, as well as a rise in
international prices since the start of 2021.

The international coffee industry has meanwhile taken a step back from the volatility of the coffee futures markets, and with main northern

hemisphere coffee consumer countries in peak summer holidays, traditionally slower coffee consumption months. The prevailing visible consumer coffee stock
levels within these primary coffee consumer markets are in the region of 14 weeks of accessible consumer stocks supply, and apart from continuing container

and logistical challenges being experienced across supply chains, seemingly comfortable consumer roaster inventory cover within the largest coffee consumer
markets.

Starbucks reports $1.1b profits in 3Q F2021, revenues jumped nearly 78 percent to $7.5b, better than expected results for its 13-week fiscal third quarter
ended June 27, 2021, as more customers returned to its stores thanks to the easing of Covid-19 restrictions and offices reopening. However, Starbucks shares

fell 3% in the after-hours session after the company lowered its sales growth forecast for China, its second-largest market outside the U.S.
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1,18634 1,19087 1,18612

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

QUOTATION EURO / US DOLLAR

German consumer prices increased 0.9% in July with the year-on-year increase jumping to 3.8% from 2.3% and well above consensus forecasts of 3.3%. US

initial jobless claims declined to 400,000 in the latest week from a revised 424,000 figure the previous week, but again above consensus forecasts of 380,000.
The dollar secured a slight recovery on Friday amid a more defensive tone surrounding risk appetite with the Euro near 1.1880 ahead of US PCE prices data.

Daily consumption of 2-3 cups of coffee is associated with a lower incidence of Covid-19, according to a peer-reviewed study published in the

monthly (online) journal on human nutrition Nutrients. The study Dietary Behaviors and Incident COVID-19 in the UK Biobank had almost 38,000 eligible UKB
participants aged 40-70, of which 17% tested positive for covid-19. The results of the model showed that the odds of testing positive for covid-19 was 0.90 (that

is, down 10% from 1) when consuming 2-3 cups of coffee/day (vs. less than 1 cup/day).

The latest Commitment of Traders report from the New York arabica market has seen the Non-Commercial Speculative sector raise their net long position

by 58.99% within the market over the week of trade leading up to Tuesday 20th. June: to register a net long position of 33,133 lots, which is the equivalent of
9,393,059 bags.

The latest Commitment of Traders report from the London Robusta coffee market has seen the Speculative Managed Money Sector of this market cut

their net long position by 3.02% within the market over the week of trade leading up to Tuesday 20th. July: to register a new net long position of 31,686 Lots
which is the equivalent of 5,281,000 bags.
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